VOL. 10, NO. 11, NOVEMBER 2015

ISSN 1990-6145

©2006-2015 Asian Research Publishing Network (ARPN). All rights reserved.

ARPN Journal of Agricultural and Biological Science ﬁ H‘:B

www.arpnjournals.com

SOCIO-ECONOMIC FACTORS AFFECTING INCOME
GENERATING ACTIVITIES OF POOR WOMEN
ENTERPRISES IN ZALINGEI-SUDAN

Thabit A. Hassan®, Suliman Elmahill Suliman® and Ali Ahmed Dawoud?
1Department of Agricultural Economics, Faculty of Agriculture, University of Zalingei, Zalingei, Central Darfur State, Sudan
2Food and Agriculture Organization of the United Nations FAO, Zalingei Field Office, Zalingei Town, Central Darfur State, Sudan
E-Mail: erthahmed@gmail.com

ABSTRACT

Women are 70% of the world’s poor and 70% of agricultural labor in developing countries. Women’s enterprises
tend to be relatively small, have informal structures, flexibility, low capital needs, modest educational requirements, high
labor intensity, and depend on local raw materials. Due to all mentioned above people are living in low income level and
economic status. The main objective of this research is to investigate the linkages between rural finance and rural women
and socio- economic characteristics affecting Income generating activities. A well-structured pre-tested questionnaire used
to collect the data. The age, employee and additional income were significant at 0.01, 0.05 and 0.1% level of significances
for the model implying that the respondents are depending in their income for their age, employee, in the others and

additional income received as remittance from their relatives.

Keyword: women, enterprises, socio- economic, income, remittance, self-confidence.

INTRODUCTION

Women comprise 50 per cent of the world’s total
population, perform two-third of the world’s work hours,
receive 10 per cent of world’s income and own less than
one per cent of total assets [1]. Women are 70% of the
world’s poor and 70% of agricultural labor in developing
countries. Lack of land for farming is perhaps the severest
constraint faced by the rural poor, and one that affects
more women than men. In rural areas, there are very few
employment opportunities. Moreover, they worked as
casual and seasonal laborers in agriculture or construction
may not be an option for women. There is a growing body
of literature [2, 3] which argues that credit programs
empower women by strengthening their economic roles,
enhancing their capacity to contribute their family’s
income, helping them to establish their identity outside the
family and giving them experience and self-confidence in
the public sphere. Many studies have been made to
investigate whether self-help groups and micro credit
programs have been efficacious in the empowerment of
women [4, 5, 6, 7].

Women'’s enterprises tend to be relatively small,
have informal structures, flexibility, low capital needs,
modest educational requirements, high labor intensity, and
depend on local raw materials. They are also characterized
by their dependence on family labor and limited technical
and managerial skills. Commonly, these enterprises are not
registered, maintain no business records and do not have
access to credit from formal credit institutions.

There has been an increased concern for
developing the skills of women. Many factors can
contribute to the socio-economic development of women
such as land, technology, credit, employment etc. Of these
various factors, access to credit constitutes the crucial
input for their ability to earn an income, leading to an
increase in their status and autonomy [3]. In short, it
contributes to their holistic development. In any country,

there are mainly two sources of credit for any production
activity. They are the owned sources and debt sources of
finance. For those with little or no land, some of FAO
projects may provide strong support for non-farming
activities, such as marketing, milk processing, and other
micro-enterprises [8]. Micro credit or extending small
loans for income generating activities to the poor,
particularly women in predominantly developing countries
has become one of the most popular development
strategies of the last few years. Despite the fact that micro
credit has liberated the women from poverty and enhanced
their empowerment to some extent, it has been seen that,
many women are unable to use the loan for income
generating activities [8]. Rather they are forced to divert
the use of their loans for other purposes.

FAO may successfully facilitate a variety of
micro-enterprise developments among the rural poor by
helping women form groups in order to gain. A
particularly successful approach may be implementing in
the State where a project creates new income earning
opportunities for rural women by developing organizations
with both social and economic functions.

By diversifying and intensifying animal
production, enlarging the milk processing area, expanding
marketing and improving technology, the project will
enable women to add value to their products. While credit
is a problem for all small businesses, the lack of access to
credit and financial services is particularly acute for
women [8]. Women in developing countries must often
rely on informal financing sources that demand high
interest. They take loans from the moneylenders at high
rate of interest which is making them to live in debts. FAO
projects have been innovative and successful in providing
women with microfinance for micro enterprises.

FAO may successfully facilitate a variety of
micro-enterprise developments among the rural poor by
helping women form groups in order to gain. A
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particularly successful approach may be implementing in
the State where a project creates new income earning
opportunities for rural women by developing organizations
with both social and economic functions.

The major problems in the project villages are
poverty, unemployment, failure of crops, heavy debts, no
secondary income, lack of capital for investment and
emergency needs, in addition to lack of knowledge and
skills, lack of leadership, insufficient knowledge and skills
in taking up feasible income generation programs, lack of
awareness on mobilization and utilization of the locally
available raw materials and natural resources, lack of
marketing facilities and business skills etc. Due to all
mentioned above people are living in low income level
and economic status.

Considering the above problems and situation in
the project area there is a need to organize the poor women
of villages and councils communities in the State into
women Self Help Groups (SHGs) to bring about changes
in their social and economic aspects. Hence there is a need
to initiate savings, provide credit facilities, and improve
the income level and economic conditions of the poor
target women in the project villages.

Objectives

The main objective of this research is to
investigate the linkages between rural finance and rural
women and socio- economic characteristics affecting
Income generating activities.

METHODOLOGY

The study is based exclusively on primary data
collected from 100 purposively selected women
beneficiaries in the study area. (Women will be targeted
because of their more vulnerable status in communities in
terms of access and control over resources as compared to
men).

A well-structured pre-tested questionnaire during
the period before and after implementation of the project
to determine the present income and expenditure situation
at first, and to evaluate output earning at the end of the
project. In between, training of beneficiaries needed to

know how they can manage income and micro-credit
program initiated. Data were then classified, analyzed and
reports writing respectively.

DISCUSSIONS

The average family members are (7.4)
distributing as 3 and 4 male and female respectively. More
than 50% are student, this means that the family depends
on only one person's income. Therefore the situation as
showed in Table-1 reflected the difficulty of household to
pair responsibility to expend money for survive his
members.

Table-1. Family members and their features.

Standard
Mean L
deviation
Average family member 7.44 1.99656
Male 3.19 1.58716
Female 4.23 1.55606
Employee 1.28 0.86550
Student 4.12 2.01148

Field Survey 2014

Most of women are living in camps around
Zalingei town (66%) where the reset 34% living in the
poorest areas of the town. They have no shelters, no
income generating activate works.

Data in Table (2) showed that 96% of the
respondents were in between the ages of 20 - 60 years
young, indicating that they were in their productive ages.
Unfortunately the majority of them displaced from their
original villages into the camps due to conflicts in Darfur
region since 2003.Therefore they lost their land, assets and
animals and become IDPs around the town without
occupation (80%) and become unemployment, and the rest
were undertaking causal labor such as collecting firewood
and making charcoal. Some of them were borrowing land
from their relatives to cultivate crops mainly cereals.

Table-2. Socio-economic characteristics of the target groups (100) respondents.

Area of living Frequency Percent
ZalingeiTown 34 34.0
Camps 66 66.0

Age

20-30 21 21.0
30-40 30 30.0
40-50 26 26.0
50-60 19 19.0
>60 4 4.0
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Education level
Iliterate 66 66.0
Intermediate 21 21.0
Secondary 12 12.0
Higher education 1 1.0
Occupation type
HH 80.0 80.0
Others 20.0 20.0

Field Survey 2013

In low rainfed seasons they faced failure of crops,
heavy debts, no secondary income, lack of capital for
investment and emergency needs, lack of knowledge and
skills, lack of leadership, insufficient knowledge and skills
in taking up feasible income generation programs, and
plus to lack of awareness on mobilization and utilization
of the locally available raw materials and natural
resources, lack of marketing facilities and business skills
etc. For all these problems the target group is living in low
income level and economic status.

Women and girls are the most disadvantaged
members of society -not less than two third of them have
no access to education (66%) while the rest were literate
(34%), Table-2. In addition to 80% of them are heading
household, because the majority lost their husbands due to
the conflict that continuing in Darfur since 2003.

Data in Table-3 indicated that, coefficient of
multiple determinations (R?) implies that 47.8% of the
variables in the aggregate Value of income can be

attributed to the variation in the factors included in the
model. The age, employee, and additional income were
significant at 0.01, 0.05 and 0.1% level of significances for
the model, which implying that the respondents are
depending on their income, an increase in age and
employee by 1%, where the other factors are held
constant, income would increase by 81.3 and 249.9 per
cent respectively, in additional to income from their
relatives received as remittance.

CONCLUSIONS

The socio-economic situation revealed that; all
women were vulnerable and they have minimum
requirement to survive, and most of them faced by
problems in consumption and investment, shortage of
income. Hence there is a need to initiate savings, provide
credit facilities, and improve the income level and
economic conditions of the poor target women in the
project villages.

Table-3. Coefficients of income generating activities for target group.

Unstandardized coefficients
Model t Sig.
B Std. error
(Constant) -379.412- 471.949 -.804 424
Age 81.265 50.239 1.618*** .109
Education level 73.819 66.420 1.111 .269
Family member 15.957 29.881 534 .595
Employee 246.931 69.409 3.558** .001
Monthly income 147 .228 .645 521
Additional income 1.526 .254 6.010* .000
Consumption change 70.672 386.596 .183 .855
Earning from animal or 1.180 912 1.294 199
tree
R? =478 N =100 F =9.454 DW =1.903

a. Dependent Variable: total income

*, **and*** are significant at 0.01, 0.05 and 0.1 % respectively
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